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FEDERAL DEPOSIT INSURANCE CORPORATION
An amendment to ease restrictions on insider lending by eliminating the current
$25,000 "prior approval" loan limitation has been proposed by the FDIC
(see the 5/5/83 Fed. Reg., pp. 20240-41). Additionally, the Corporation
adopted a sliding scale which would allow bank insiders to borrow up to
$500,000 without securing special approval from the b ank’s board of directors
According to the FDIC, the proposal would, "reduce the existing prior
approval burden" for the majority of insured, non-member banks that have a
total capital in excess of $500,000. FDIC figures show the higher approval
trigger will be useful to approximately 96% of the insured, non-member
banks. Comments are requested by 7/5/83. For additional information contact
Pamela LeCren at 202/389-4141.
FEDERAL HOME LOAN BANK BOARD
A proposal intended to amend regulations pertaining to reserve requirements
and to address the treatment of an acquisition of a non-cash asset has
recently been released by the Bank Board (see the 5/2/83 Fed. R e g .,
pp. 19723-27). The proposal would provide that an acquisition of a non
cash asset could only be included in the regulatory net worth and statutory
reserve calculations of an institution incurred by the FSLIC under certain
circumstances. The purpose of the amendment is to clarify when an insured
institution's reserve calculations and regulatory net worth may be affected
by an acquisition of a non-cash asset, ensure that a non-cash asset is
properly valued, and prevent acquisitions which are likely to adversely
affect an insured institution's financial condition or operations. Comments
are requested by 6/30/83. For additional information contact John Harootunian
at 202/377-6415.
SECURITIES AND EXCHANGE COMMISSION
Rule 415, the shelf registration rule, should not be extended beyond the 12/31/83
expiration without extensive revision, according to Commissioner Barbara S.
Thom a s , speaking before the Security Industry Association's spring meeting
4/29/83, in Colorado Springs, CO. While acknowledging that Rule 415 has
been very popular with corporate issuers, Commissioner Thomas contended
that the rule, "by further accelerating the registration process for issuers,
does not allow time for underwriters to discharge adequately their due
diligence responsibilities. In this respect, Rule 415 exacerbates an
already serious deterioration in due diligence procedures___ " Commissioner
Thomas also indicated that 77 percent of the past year's shelf financings
were managed by the five largest underwriting firms, demonstrating that
the rule has resulted in greater concentration among industry underwriters
to the detriment of regional security firms. She added that limiting the
rule's application to only debt offerings would be a pragmatic way of
limiting possible harm from the rule, but that if the rule remains unchanged,
"it will cause serious disclosure problems and even greater harm to the capi
tal-raising process."
"One positive step to increase the Commission's effectiveness would be for the
President to appoint a distinguished independent accountant to the Commission," according to remarks by SEC Commissioner Bevis Longstreth before the
AICPA' s Eighth National Conference for CPAs in Industry in Denver on 4/29/83.
Commissioner Longstreth appeared at this conference to discuss the SEC's
role in financial disclosure and discussed two issues: "First, why does the
Commission continue to support a mandatory system of disclosures, and second,
what is the Commission's role in setting accounting standards — the key to
financial disclosure." In answering the first hypothetical, Commissioner
Longstreth stated that mandatory disclosure provides neutral rules applicable
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to the Commission's role in setting accounting standards, he said that under
the S E C ’s current procedures, accounting principles are set jointly by the
profession and the SEC. He further stated that on any particular issue, the
SEC could "accept standards of financial accounting developed by the private
sector, or provide Commission standards or staff guidance through releases or
staff accounting bulletins, or override FASB standards by issuing a Commission
rule when we disagree with its conclusions." In his later comments regarding
"the need to get good CPAs more involved in the workings of our Government,"
Commissioner Longstreth stated that the "appointment of Roscoe Eggar as Com
missioner of the IRS and Chuck Bowsher as head of the GAO indicate that som e
progress is being made here."
SMALL BUSINESS ADMINISTRATION
Susan A. Suran, CPA has been named Accountant Advocate of the Year by the SBA's
Office of Advocacy. The nominees were judged on their efforts to improve
financial conditions for small business. Judges gave special credit to
those who advocated improvements in financial and regulatory reporting
requirements or assisted individual small businesses in improving paperwork
management. Ms. Suran has been a member of the AICPA since 1973 and helped
form the Technical Issues Committee to monitor and respond to proposed
accounting standards.
In 1981 Ms. Suran was appointed a member of a small
business advisory committee to the FASB.
TREASURY, DEPARTMENT OF
A "simple and workable alternative" to the present generation-skipping transfer
tax was recently announced by the Treasury Department, in an effort to
persuade tax and accounting experts and members of Congress to stop their
efforts to repeal the measure. The Treasury proposal was outlined in a
letter from Treasury Assistant Secretary John E. Chapoton to Sen. Steven D.
Symms (R-ID) Chairman, Senate Finance Subcommittee on Estate and Gift Taxa
tion, the chief sponsor of repeal legislation. In his letter to Sen. Symms,
Assistant Secretary Chapoton called the proposal, which would subject trans
fers over $1 m ($2 m for a married couple) to a flat rate of tax, "a new
and fundamentally different approach to the problem of generation - skipping."
Sen. Symms and others in and out of Congress contend that the tax currently
is too complex and costly to administer and that Treasury has found it
impossible to issue regulations implementing the tax which was enacted as
part of the Tax Reform Act of 1976. Sen. Symns indicated that while he was
willing to work with Treasury on a "workable" approach, he would introduce
a repeal bill during the week of 5/2/83. As of 5/6/83, he had not introduced
such legislation.
Procedures covering corporate taxpayers wishing to apply for the new six-month
automatic extension of time to file their income tax returns have been
outlined by the IRS (see IR-83-76). The procedure applies only to tax
years ending on or after 12/21/82 and before 12/1/83. After that a
revised Form 7004, Applications for Automatic Extension of Time to File
Corporation Income Tax Return, will be available. Regulations doubling
the three-month period for filing tax returns when an automatic extension
is filed were issued on 4/18/83. The IRS said that any three-month
extension already granted would be converted to six-month extensions
automatically. To apply for the new extension, a corporation must file
Form 7004 by the due date of the return and pay either the full amount
estimated as tax or the first installment of tax, if the installment
method is elected.

-3SPECIAL;

CONGRESS CONTINUES EFFORTS ON FCPA

An eventual Congressional vote on a bill to amend the Foreign Corrupt Practices
Act of 1977 (FCPA) could occur prior to the August recess as a result of
an agreement between two House subcommittees last week. In a 5/4/83 m a r k up session conducted by a Foreign Affairs Subcommittee, Rep. Dan Mica (D-FL)
surprised most observers by withdrawing his FCPA bill, H.R. 2157, from
another bill to provide for the reauthorization of the Export Administration
Act. At the same time, Rep. Mica produced a 5/4/83 letter from Energy
and Commerce Subcommittee Chairman Timothy E. Wirth (D-00) wherein Rep. Wirth
premised to report out an FCPA amendment within 60 days after a FCPA amend
ment is reported out by both the Foreign Affairs Subcommittee and the full
Foreign Affairs Committee. In his remarks, Rep. Mica expressed confidence
that the Foreign Affairs Subcommittee would have voted favorably on his
FCPA amendment, but that his withdrawal will allow its members to carefully
consider his legislation separately in the course of additional hearings.
Rep. Mica also announced that Rep. Clement J. Zablocki (D-WS) , Chairman of
the Foreign Affairs Committee, had become a co-sponsor of his FCPA legislation
Rep. Wirth introduced his own FCPA amendment, H.R. 2754 on 4/26/83 (see the
5/2/83 Wash. Rpt.). During the discussion of the 5/4/83 Wirth letter,
Foreign Affairs Subcommittee Chairman Don Bonker (D-WA) praised Rep. Wirth
for the manner in which he acknowledged concurrent FCPA jurisdiction with
his subcommittee and the full Foreign Affairs Committee.
SPECIAL:

AGA SCHEDULES 33RD PROFESSIONAL DEVELOPMENT CONFERENCE

"Improving Accountability and Credibility in Government" is the theme of the
33rd Annual Professional Development Conference sponsored by the Association
of Government Accountants. The June 19-22 Conference in Chicago, IL, will
focus on Internal Control Reviews and ADP Auditing. These two indepth
certificate programs will be held concurrently with the traditional plenary
and workshop sessions. Keynote speakers for the Conference will include
Joseph Wright, Jr., Deputy Director, CMB; Sen. Alan Dixon (D-IL) ; and,
Professor Robert Maust, Graduate School of Business Administration, Univer
sity of Michigan. For additional information contact the AGA office at
703/684-6931.
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